An Overview of Company Results (Consolidated)

1. Results for the fiscal year ended March 31, 2000
Net sales increased JPY3.1 billion to JPY986.8 billion. This increase is attributable to favorable demand for
Information-Technology related and semiconductor related products, which offset sluggish demand from civil
construction, automobile and home appliances industries. As result of cost cuttings such as restrained capital
expenditure and reconstruction of subsidiaries, operating income increased JPY16.8 billion to JPY27.2 billion.
Ordinary income also increased JPY17.5 billion to a profit of JPY3.7 billion. However, in terms of net income, the
company has posted losses of JPY12.0 billion. This is attributable mainly to provision for losses accruing from
long term future currency exchange transaction, past service liabilities for employees and extraordinary losses for
business restructuring which could not be covered by extraordinary profit from disposition of assets including the
headquarters and a building in Sapporo, Hokkaido.
Operation Review
Nonferrous Metals
Sales JPY224.0 billion, increased JPY9.8 billion
Operating income(JPY0.1 billion), decreased JPY4.4 billion
Sales increased due to start up of Indonesian copper smelter and addition of Onahama Smelter &
Refinery as a consolidated subsidiary, in spite of appreciation of yen and lowered prices of metals such as
copper and gold. Operating income was adversely affected by the appreciation of yen and decrease in
Treatment Charges and Refining Charges due to unfavorable terms and conditions of purchase contract.
Cement
Sales JPY171.6 billion, decreased JPY17.7 billion
Operating income JPY11.4 billion, increased JPY2.0 billion
Domestic sales volume of cement slightly exceeded that of previous year by 0.6 %, due to recovery of
demand from private sector in the last half year, in addition to steady demand from public spending.
Operating profit increased through reduction of energy cost and increase in treatment of industrial wastes
which offset decline of price of products.
On the other hand, it is to be noted that we established a cement marketing and distribution joint venture
with Ube Industries in October 1998. Therefore, we have transferred the area of sales and distribution to
the subsidiary, which caused the decline in sales.
Fabricated Metal Products
Sales JPY323.4 billion, increased JPY3.5 billion
Operating income JPY14.8 billion, increased JPY9.3billion
Sales went up due to increased demand from IT and electronic parts related industries and for aluminum
beverage cans, in spite of sluggish demand from automobile and electronics industries and the
appreciation of yen. Operating income also increased on account of withdrawal from unprofitable sector
and cost cuttings, mainly labor cost.
Silicon and Advanced Materials
Sales JPY136.0 billion, decreased JPY2.0 billion
Operating income (JPY1.4 billion), increased JPY7.4 billion
Although demand for silicon wafers sharply picked up in the later half of the year and that for chip
thermistors rose due to active mobile phone market, sales of the segment decreased due to withdrawal

from unprofitable sector, such as multi-layer ceramic capacitors.
Operating income increased due mainly to recovery in domestic silicon wafer and monocrystalline silicon
operations.
Others
Sales JPY210.2 billion, decreased JPY25.5 billion
Operating incomeJPY6.7 billion, decreased JPY1.8 billion

2. Forecast for fiscal 2001
For the fiscal 2001, the management ﾕ s forecasts are as follows ;
Sales :JPY1,127 billion,
Ordinary income : JPY30.0 billion, and
Net income : JPY10.0 billion.

Significant Accounting Policies
1. Scope of consolidation
(1) Number of consolidated subsidiaries is 116.
(2) 3 subsidiaries including Sambo copper alloy to which the equity method of accounting was applied until the
previous period are included in consolidation from this financial period as well as two other subsidiaries including
MMC Kobelco tool which have become subsidiaries by way of acquisition of stocks. Neomet corporation ceased
to exist at the end of this financial period, and Ryoko finance changed its name to Material finance.
(3) Number of non-consolidated subsidiaries is 165.
(4) 5 of the non-consolidated subsidiaries including Osarizawa mining either ceased operation or
are out of the business temporarily, and as for the rest of 159 companies, each of its total assets,
sales, net income in the current period and retained earnings at year end is so small that it has no
significant effect to the consolidated total assets, sales, net income in the current period and
retained earnings at year end respectively. That is why those companies are excluded from
consolidation.
2. Equity method of accounting
Among investments to 113 affiliates, the equity method of accounting is applied to 21 of them.
Ube-Mitsubishi Cement research institute is accounted for using the equity method from the
current period, and Kowa kaiun was excluded from the affiliates to which the equity method is
applied because of decrease of share.
92 Affiliates not subject to the equity method neither have significant effect on consolidated profit
and loss as well as consolidated retained earnings, nor are of importance as a whole.
3. Accounting period
The number of consolidated subsidiaries whose balance date of accounting period differ from that of
consolidation is 26. Adjustments have been made in relation to transactions which occurred
between balance date of each consolidated subsidiaries and that of consolidation for preparing
consolidated financial statements. The major consolidated subsidiaries are as follows :
Balance date of accounting period : December 31
MK Finance
Mitsubishi Silicon America Corp.
MCC Development Corp.
Mitsubishi Cement Corp.
Heisei Minerals Corp. and other 21 companies
4. Accounting policies
(1) Evaluation of significant assets
Marketable securities and investment in securities
Securities listed on exchanges are valued at the lower of cost or market, cost being determined by
the moving average method. Unlisted securities are carried at cost, determined by the moving
average method.

Inventories
Nonferrous metals are stated at cost, determined by the first-in, first-out (FIFO) method.
Inventories of cement, building materials and ceramics out of advanced materials are stated at
cost, primarily determined by the average method.
Other inventories are stated primarily at the lower of average cost or market.
(2) Depreciation Depreciation is determined primarily on a declining-balance method and
straight-line method in relation to plant and equipment (lands for mining & cement manufacturing
and level for mining excluded), whereas the unit of production method is applied to lands for
mining & cement manufacturing, level for mining and mining rights.
Other intangibles are depreciated on straight-line method.

(3) Translation of foreign currencies Foreign currency amounts are translated into Japanese yen
amounts on the basis of historical rates for current receivable and payables.
(4) Consumption Tax National and local consumption tax are eliminated in the calculation of profit
and loss.
(5) Provisions
Doubtful Accounts :
Provision has been made for each of doubtful accounts by providing an amount for possible
losses that will be incurred in the collection of all receivables.
Bonuses
Provision is made with respect to estimated payment of bonuses to employees by providing
an amount that will be incurred in this financial period.
Retirement
Provision has been made for the retirement and severance benefits primarily to the extent of
40% for employees and 100% for officers (directors and statutory auditors) of the amount
which would be required if all employees voluntarily terminated their employment and all
officers retired at each year-end.
Loss on consolidated subsidiaries
Possible losses on consolidated subsidiaries are provided considering individual financial
and other conditions of subsidiaries.
Loss on foreign exchange loss
Provision has been made for the loss resulting from settlement of foreign exchange contracts
with knock-out price by providing an amounts that will be required at year-end.

(6) Lease transactions Finance leases, except those for which it is recognized that the ownership
of the leased item will be effectively transferred to the lessee is treated the same method as
operating lease.
5. Evaluation of assets and liabilities of consolidated subsidiaries
Assets and liabilities of consolidated subsidiaries are stated at market value.
6. Amortization of consolidated control
The excess of cost over underlying net equity at the acquisition dates of investments in
consolidated and unconsolidated subsidiaries and affiliates accounted for by the equity method is
amortized over a period of five years on a straight-line basis except that such excess in
consolidated subsidiaries is so small that it is charged to operations in the period incurred.
7. Retained earnings
Statements of consolidated retained earnings has been prepared base on each of the retained
earnings of the consolidated companies which was fixed during the current financial period of
consolidation.
8. Statements of cash flows
For the purpose of the statements of cash flows, cash includes cash on hand and in banks, and
short-term investments readily convertible to cash that fall due within three months from the
date of acquisition.

