
1999 Financial Highlight 

(for 6 months ended September 30,1998) 

 

Consolidated Interim Financial Statements (September 30 1998)

Summary 

 

1. Results of Six Months ended September 30, 1998  

(1) Results of operations 

 

Note  

This is the first time interim consolidated financial statements have been prepared and therefore, there are no 

financial data with respect to the previous interim consolidated financial period.  

Investment income based on the equity method of accounting (1,478) million yen.  

 

(2) Financial Position  

 
 

(3) Scope of Consolidation and Adoption of the Equity Method of Accounting  

 

 

(4) Changes in the Accounting Method  

(i) Changes in scope of consolidation and adoption of the equity method of accounting  

Number of consolidated companies;  

New:5 Excluded:0  

Number of companies to which the equity method is applied;  

New:1 Excluded:0  

(ii) Changes in accounting method  

No change was made in the accounting methods during the fiscal period under review  

 



2. Forecast ( from April 1, 1998 to March 31, 1999 )  

 

Note  

1.: Anticipated net income per share for the year ending March 31, 1999 :  

Consolidated basis (17.74 yen)  

Non-consolidated basis 2.66 yen  

2. : Non-consolidated financial results for six months ended September 30 1998  

 

 

An Overview of Company Results 

1. Results for six months period ended September 30, 1998  

(1) Net sales were down to 516.3 billion yen due to reduced sales and decline in price of most products 

including advanced materials, cement and fabricated metal products. This is attributable to worldwide 

sluggishness of semiconductor sector and the weak domestic economy.  

(2) Ordinary income was a loss of 7.5 billion yen due to the aforementioned decline in sales of products, 

decrease in price of silicon wafers and sharp decline of performance in the advanced materials sector caused 

by delayed start-up of overseas operations.  

Net income for the six months period ended September 30, 1998 was a loss of 28.7 billion yen as a result of 

huge appraisal losses on marketable securities which were caused by a sharp decline in the stock market in 

addition to the above ordinary loss.  

(3) Total assets as of September 30, 1998 were 1,668 billion yen down by 10.2 billion yen from the end of 

fiscal 1998. This change is attributable to a decrease in tangible assets resulting from sales of assets in spite of 

increase of consolidated subsidiaries mainly abroad, as well as a decrease in accounts receivable due to slow 

sales and securitization.  

As of October 1,1998 the Company transferred its cement marketing and distribution operations to 

Ube-Mitsubishi Cement Corporation, a joint venture established by the Company and Ube Industries. 

 

 

2. Forecast for fiscal 1999  

For the latter half of fiscal 1999, although the Company, including its subsidiaries and affiliates, intends to 

improve performance by executing measures such as the sale of assets and emergent measures for reduction of 

costs, the severe economic environment is predicted to continue. Therefore, the Company is expecting to post 

1,070 billion yen for sales, 15 billion yen of ordinary loss and 20.0 billion yen of net loss respectively.  

 



 

 

 



 

 

 

 

 

 

 





 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 
 



 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Non-consolidated Interim Financial Statements (September 30 1998) 

Summary 

 

 

1. Results of Six Months ended September 30, 1998 (Non-Consolidated)  

(1) Results of operations:  

Note:  

1. Average number of shares  

Six Months ended Sept. 30, 1998 : 1,134,116,791  

(6,600,000 own shares were redeemed by capital reserve on September 30, 1998)  

Six Months ended Sept. 30, 1997 : 1,134,152,857  

Year ended March 31, 1998 : 1,134,152,857  

2. Change in accounting method:  

No change was made in the accounting methods during the fiscal period under review.  

 

 

 

(2) Dividends:  

 

 

 

(3) Financial Position  

 



Note:  

1. Number of shares outstanding  

As of Sept. 30, 1998 : 1,127,552,857  

(6,600,000 own shares were redeemed by capital reserve on September 30, 1998)  

As of Sept. 30, 1997 : 1,134,152,857  

As of March 31, 1998 : 1,134,152,857  

2. Difference between current prices of marketable securities and their prices shown in the balance sheet as of 

September 30, 1998:  

¥ 9,984 million  

3. Difference between current prices of derivative transactions and contractual prices and the like as of September 

30, 1998:  

¥ 1,610 million  

 

 

2. Forecast (from April 1, 1998 to March 31, 1999)  

 

Note: Anticipated net income per share for the year ending March 31, 1999 : ¥2.66  

 

An Overview of Company Results 

1. Results for six months period ended September 30, 1998  

Net sales were down by 48.2 billion yen to 334.9 billion yen due to reduced sales and decline in price of most 

products including nonferrous metals, cement, construction materials and fabricated metal products. This is 

attributable to the weak domestic economy, sluggishness of related business sectors such as automobile, 

appliance, semiconductor and construction as well as the economic turmoil in Southeast Asia.  

Ordinary income declined by 6.0 billion yen to 3.2 billion yen due to the losses caused by the aforementioned 

sharp decline in sales and decrease in price which were not compensated by the favorable effect of the yen's 

depreciation against the US dollar on metal smelting operations as well as the concerted efforts of each 

division to pare costs. Net income for the six months period ended September 30, 1998 was a loss of 12.5 

billion yen down by 16.9 billion yen compared to the previous period as a result of huge appraisal losses 

of18.0 billion yen on marketable securities which were caused by a sharp decline in the stock market.  

Total assets as of September 30, 1998 were 978.5 billion yen down by 36.7 billion yen from the end of fiscal 

1998. This change is attributable to a decrease in tangible assets resulting from constrained capital expenditure 

and sales of assets in spite of increased investment mainly abroad, as well as a decrease in accounts receivable 

due to slow sales and securitization. As of October 1,1998 the Company has transferred its cement marketing 

and distribution operations to Ube-Mitsubishi Cement Corporation, a joint venture established by the 

Company and Ube Industries.  



 

2. Forecast for fiscal 1999  

For the latter half of fiscal 1999, although the severe economic environment is predicted to continue, the 

Company intends to secure net profits and improve the financial position by executing measures for 

improving performance such as the sale of assets and cancellation of new capital expenditure & investments 

in addition to increasing ordinary profits by reducing costs. By so doing, the Company plans to post 667 

billion yen for sales, 6.5 billion yen for ordinary income and 3.0 billion yen for net income respectively. 

 

 

3. Dividend Policy  

The Company's policy on the distribution of profits is to survey such factors as earnings during the period, 

inner reserves and financial standing and make careful decisions based on these factors. 

For the six months period ended September 30,1998, in spite of efforts of each division to improve 

profitability, decline in income following deterioration in business environment forced the Company to 

suspend the interim dividend. Management plans to make a period-end dividend of 3 yen per share.]  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



NON-CONSOLIDATED BALANCE SHEET( 1 / 2 ) 

AS OF SEPTEMBER 30 1998 

 

 

 

 

 

 

 

 

 



NON-CONSOLIDATED BALANCE SHEET( 2 / 2 ) 

AS OF SEPTEMBER 30 1998 

 

 
 

 

 

 

 

 

 

 

 

 

 

 



NON-CONSOLIDATED PROFIT & LOSS STATEMENTS 

FOR SIX MONTHS ENDED SEPTEMBER 30 1998 

 

 

 


